HCI: Explanation for the auditor’s exception in the audited financial statement 2014
Hanoi Construction Investment Joint stock Company announced the explanation for the auditor’s exception in the audited financial statement 2014 as follows: 
I. The financial statement without the signature of Chief Accountant and legal representative of the Company:

The Company had only Chief of Accounting & Financial Department and had not decision on appointing Chief Accountant, so the Chief of Accounting & Financial Department signed the financial statement for Chief Accountant.

The legal representative of the Company was Mr. Nguyen Van Luu – Chair of BOD had issued the Note of Authority No. 27/UT – BT dated 27/03/2015 to Ms. Nguyen Thuy Duong – Deputy General Manager of the Company to sign the audited financial statement. Thus, in the financial statement of the Company signed for the legal representative was Ms. Nguyen Thuy Duong.
II. For some exceptions of the auditor:

1. The Company did not extract full provision for bad debts in according to the regulations at Circular 228/2009/TT – BTC dated 07/12/2009 of Ministry of Finance. The short value as on 31/12/2014 was estimated about VND 26,618,301,828. If the Company extracted the provision fully, the financial statement of the Company would have changed as follows:
- The item “The provision for bad short-term receivable” in the Balance Sheet as on 31/12/2013 was VND 27,023,491,210 and as on 31/12/2014 was VND 26,618,301,828
- The item “Total profit before tax” in Income statement 2013 was VND 38,921,628, decreasing by VND 1,981,589,581, in Income Statement 2014 was VND 15,730,360,123, decreasing by VND 405,189,382.
Some works which the Company performed have been signed and executed for many years, some works since 2002 had been finished and handed over. But until now, the owner did not carry out the settlement. The construction works lasted long were mostly the works using the capital from State’s budget. The Company was active to collect and would collect in near future.
The above construction works, the Company authorized its enterprises to sign contract and perform. The debts of customers, suppliers and capital sources of the Company paid in advance for these enterprises recorded in internal debts.
According to the guideline of Circular No. 228-2009/TT – BTC dated 07/12/2009, the receivables from customers, the above internal debts exceeded payment time need being extracted the provision for bad debts.
2. For the Profit from recording the cost without red invoice and documents and the unpaid salary cost to teams, enterprises, after paying corporate income tax had been recorded into “Other payables” but not deducted into “Short-term internal receivables”, the value as on 31/12/2013 and 31/12/2014 were VND 8,909,357,514 and VND 10,989,326,809. Thus, the balance sheet as on 31/12/2014, the item “Short-term internal receivables” and the item “Other payables” was reflecting the increase in amount of VND 10,989,326,809.
The construction works had been finished, recorded the revenue and extraction in advance to the payable cost without document. The construction works had arose for long but the directly under units completed the document in accordance with the regulations, so the Company had carried out the payback for the advance cost and recorded corporate income tax accordingly.
3. The consolidated financial statement of the Company as on 31/12/2014 had consolidated private financial statement and the financial statements of the subsidiaries (The subsidiaries: HANCIC Urban Services Co., Ltd, Hanoi – An Duong Construction Joint Stock Company), so we had not enough evidences in order issue the auditing opinion for the items stated in the financial statements of these subsidiaries. (The Company stated in Appendix 2: Generalizing the financial statements of the subsidiaries).
Because the auditing time of the subsidiaries was lower than that of Holding Company, so in order to submit the financial statement of public company in time, the Company used the unaudited financial statements of the subsidiaries to consolidate the financial statement
